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Main macroeconomic factors affecting our results of operations 

International crude oil and refined products prices 

The price at which we sell crude oil and refined products is the primary driver of the Group’s revenues.  

The dynamics of our realized prices on international markets generally matches the dynamics of commonly used spot 

benchmarks such as Brent crude oil price, however our average prices are usually different from such benchmarks due to 

different delivery terms, quality mix, as well as specifics of regional markets in case of petroleum product sales. 

During the first half of 2021, the price for Brent crude oil increased from $50.0 per barrel in January to $76.0 per barrel 

in the end of June owing to gradual recovery of global demand together with the effect of the OPEC+ agreement. As a 

result, average price increased by 12.8% compared to the first quarter of 2021, and by 62.0% compared to the first half 

of 2020.  

The following tables show the average crude oil and refined product prices. 
 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (US dollars per barrel) 

Brent FOB dated........................................................  68.65 60.85 12.8 64.77 39.98 62.0 

Urals (average MED and Rotterdam) ........................  67.01 59.81 12.0 63.43 38.98 62.7 

 (US dollars per tonne) 

Diesel fuel 10 ppm (FOB Rotterdam) .......................  552.55 490.66 12.6 521.78 374.94 39.2 

Premium gasoline (FOB Rotterdam) .........................  657.25 557.43 17.9 607.61 369.34 64.5 

Naphtha (FOB Rotterdam) ........................................  589.73 538.53 9.5 564.27 321.75 75.4 

Jet fuel (FOB Rotterdam) ..........................................  574.14 508.96 12.8 541.73 364.42 48.7 

Vacuum gas oil (FOB Rotterdam) .............................  473.32 423.58 11.7 448.59 291.44 53.9 

Marine fuel 0.5% (FOB Rotterdam) ..........................  478.10 441.16 8.4 459.73 311.61 47.5 

Fuel oil 3.5% (FOB Rotterdam) ................................  370.56 340.71 8.8 355.72 194.55 82.8 

Source: Platts, Argus. 
 
 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (rubles per barrel) 

Brent FOB dated........................................................  5,095 4,524 12.6 4,811 2,773 73.5 

Urals (average MED and Rotterdam) ........................  4,973 4,446 11.9 4,711 2,704 74.2 

 (rubles per tonne) 

Diesel fuel 10 ppm (FOB Rotterdam) .......................  41,008 36,476 12.4 38,757 26,010 49.0 

Premium gasoline (FOB Rotterdam) .........................  48,778 41,440 17.7 45,132 25,622 76.1 

Naphtha (FOB Rotterdam) ........................................  43,767 40,035 9.3 41,913 22,320 87.8 

Jet fuel (FOB Rotterdam) ..........................................  42,610 37,837 12.6 40,239 25,281 59.2 

Vacuum gas oil (FOB Rotterdam) .............................  35,128 31,489

 

12.6 



PJSC LUKOIL 

Management’s discussion and analysis of financial condition and results of operations for the three-month periods ended 

30 June and 31 March 2021 and six-month periods ended 30 June 2021 and 2020 

9 

The table below represents average domestic wholesale prices for refined products for the respective periods. 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (rubles per tonne) 

Diesel fuel .................................................................  39,368 41,125 (4.3) 40,247 35,526 13.3 

Regular gasoline ........................................................  45,889 45,069 1.8 45,479 38,861 17.0 

Premium gasoline ......................................................  47,847 47,375 1.0 47,611 41,115 15.8 

Fuel oil ......................................................................  21,097 20,194 4.5 20,646 9,722 >100 

Source: InfoTEK (excluding VAT). 
 

 

Changes in ruble exchange rate and inflation 

A substantial part of our revenue is either denominated in US dollars and euro or correlated to some extent with US dollar 

crude oil prices, while most of our costs are settled in Russian rubles. Therefore, a depreciation of the ruble against the 

US dollar and euro generally causes our revenues to increase in ruble terms, and vice versa. Ruble inflation also affects 

the results of our operations. 

The following table provides data on inflation in Russia and change in the ruble-dollar and the ruble-euro exchange rates. 

 Q2 Q1         1ˢ ͭ 





PJSC LUKOIL 

Management’s discussion and analysis of financial condition and results of operations for the three-month periods ended 

30 June and 31 March 2021 and six-month periods ended 30 June 2021 and 2020 

11 

Crude oil export duty rate is denominated in US dollars per tonne of crude oil exported and is calculated by multiplying 

the base export duty rate calculated on a monthly basis by the adjusting factor from tables below. 
 
 

International Urals price Base export duty rate 

Less than, or equal to, $109.5 per tonne ($15 per barrel) $0 per tonne 

Above $109.5 but less than, or equal to, $146.0 per tonne 

($20 per barrel) 

35% of the difference between the actual price and  

$109.5 per tonne (or $0.35 per barrel per each $1 increase in crude 

oil price over $15 per barrel) 

Above $146.0 but less than, or equal to, $182.5 per tonne 

($25 per barrel) 

$12.78 per tonne plus 45% of the difference between the actual price 

and $146.0 per tonne (or $1.75 plus $0.45 per barrel per each $1 

increase in crude oil price over $20 per barrel) 

Above $182.5 per tonne ($25 per barrel) $29.2 per tonne plus 30% of the difference between the actual price 

and $182.5 per tonne (or $4 plus $0.3 per barrel per each $1 increase 

in crude oil price over $25 per barrel) 
 

 
 

 

 
 

 

2020 2021 2022 2023  

2024 and 

further 

Adjusting factor .....................................................................................  0.667 0.500 0.333 0.167 0 
 

The rate for the next month is being based on average Urals price for the period from the 15th day of the previous month 

to the 14th 
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Excise taxes on refined products. The responsibility to pay excises on refined products in Russia is imposed on refined 
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Segments highlights 

Our operations are divided into three main business segments: 

 Exploration and Production – which includes our exploration, development and production operations 

related to crude oil and gas. These activities are primarily located within Russia, with additional activities in 

Azerbaijan, Kazakhstan, Uzbekistan, the Middle East, Northern and Western Africa, Norway, Romania and 

Mexico.  

 Refining, Marketing and Distribution – 
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The dynamics of EBITDA of the West Qurna-2 project was mainly a result of changes in incurred costs and their 

compensation. 

The following table summarizes our hydrocarbon production by major regions. 
 
 

 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (thousand BOE per day) 
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Refining and petrochemicals  

The following table summarizes key figures for our refining and petrochemical volumes. 
 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (thousands of tonnes) 

Refinery throughput at the Group refineries ..............  15,738 14,444 9.0 30,182 30,615 (1.4) 

in Russia ...............................................................  10,400 10,026 3.7 20,426 20,220 1.0 

outside Russia, including ......................................  5,338 4,418 20.8 9,756 10,395 (6.1) 

crude oil ...........................................................  4,924 3,788 30.0 8,712 9,588 (9.1) 

refined products ................................................  414 630 (34.3) 1,044 807 29.4 

Refinery throughput at third party refineries .............  1 - - 1 77 (98.7) 

Total refinery throughput .......................................  15,739 14,444 9.0 30,183 30,692 (1.7) 
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Compared to the first half of 2020, refinery throughput volumes increased by 1.0% in Russia and decreased by 6.1% 

outside Russia. The dynamics of refinery throughput volumes was also attributable to scheduled maintenance works and 

throughput optimization driven by the changes in macro environment. 

In the first half  

2020 ,

 

halfthe
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In the second quarter and the first half of 2021, we sold 2.4 million tonnes and 4.5 million tonnes of motor fuels, 

respectively, via our domestic retail network, which was 14.0% higher compared to the first quarter of 2021, and 10.2% 

higher compared to the first half of 2020. Outside Russia, retail sales increased by 9.9% compared to the first quarter 

of 2021 and by 9.1% compared to the first half of 2020. The increase in sales volumes compared to the first quarter 

of 2021 was due to seasonality factor, while the increase compared to the first half of 2020 was due to lower demand
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Financial results 

The table below sets forth data from our consolidated statements of profit or loss and other comprehensive income for the 

periods indicated.  

 Q2 Q1 Change,         1ˢ ͭ half of Change,
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Sales volumes Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 
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Sales of petrochemical products 

Compared to the first quarter of 2021 and the first half of 2020, our revenue from sales of petrochemical products 

increased by 24.6% and 75.8%, respectively, as a result of higher realized prices. 

Sales of gas  

Compared to the first quarter of 2021, our revenue from gas sales decreased by 2.7%, as a result of lower sales volumes 

that was partially offset by higher international realized prices. 

A ramp up of our gas trading activities in Europe along with an increase in international gas production volumes resulted 

in an increase in revenue by 52.6% compared to the first half of 2020. 

Sales of energy and related services  

Our revenue from sales of energy and related services decreased by 44.6% compared to the first quarter of 2021, mainly 

due to a seasonality factor, and increased by 5.0% compared to the first half of 2020 due to an increase in volumes of 

electricity trading, that was partly offset by a decrease in 
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The following table summarizes data on application of reduced and zero mineral extraction tax rates for crude oil produced 

in Russia (excluding special tax regimes). 
 

 Q2 Q1 Change,         1ˢ ͭ half of Change, 

 2021 2021 % 2021 2020 % 

 (millions of rubles) 

Decrease in extraction taxes from application of 

reduced rates for crude oil production .....................  9,437 7,944 18.8 17,381 34,589 (49.7) 

 (thousands of tonnes) 

Volume of crude oil production subject to:       

reduced rates (ultra-high viscosity) ..........................  - - - - 1,204 (100.0) 

reduced rates (tax holidays for specific regions) ......  279 302 (7.6) 581 2,069 (71.9) 

reduced rates (low permeability deposits) ................  518 512 1.2 1,030 785 31.2 

reduced rates (Tyumen deposits) .............................  133 132 0.8 265 394 (32.7) 

reduced rates (depleted fields) .................................  - - - - 9,759 (100.0) 

reduced rates (other) ................................................  718 695 3.3 1,413 1,139 24.1 

Total volume of production subject to reduced 

rates .............................................................................  1,648 1,641 0.4 3,289 15,350 (78.6) 
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Non-








