
 

 

 

These condensed interim consolidated financial statements were prepared by PJSC LUKOIL in accordance 
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Consolidated Statement of Financial Position  

(Millions of Russian rubles)  

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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31 March 

2019 

(unaudited) 

 

31 December 

 Note  2018 

Assets     

Current assets     

Cash and cash equivalents 6  444,494 492,650 

Accounts receivable, net 7  425,986 429,945 

Other current financial assets   27,111 26,200 

Inventories 8  459,125 381,737 

Prepaid taxes 9  91,776 95,611 

Other current assets 10  49,654 52,336 

Total current assets   1,498,146 1,478,479 

Property, plant and equipment 12  3,921,362 3,829,164 

Investments in associates and joint ventures 11  219,759 228,053 

Other non-current financial assets 13  72,531 82,568 

Deferred income tax assets   32,303 31,041 
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Note 1. Organisation and environment 
 

The primary activities of PJSC LUKOIL (the “Company”) and its subsidiaries (together, the “Group”) are oil 
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Note 2. Basis of preparation (continued) 
 

The results and financial position of Group companies whose functional currency is different from the 

presentation currency of the Group are translated into presentation currency using the following procedures. 

Assets and liabilities are translated at period-end exchange rates, income and expenses are translated at rates 

which approximate actual rates at the date of the transaction. Resulting exchange differences are recognised 

in other comprehensive income. 
 

Note 3. 
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Note 4. Use of estimates and judgments 

 

Preparation of the consolidated financial statements in accordance with IFRS requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the period in which the estimates are revised and in any future periods affected. 

 

Critical judgments in applying accounting policies that have the most significant effect on the amounts 

recognised in the consolidated financial statements are the following: 

 

 estimation of oil and gas reserves; 

 estimation of useful lives of property, plant and equipment; 

 impairment of non-current assets; 

 assessment and recognition of provisions and contingent liabilities; 

 definition of leases. 

 

Oil and gas 1(a)9(t)-4

/F1 11EMC 11(a51(s, )-197(es)-3(t)6(i)-4(m)17(7)-162(gth(l)-4ns a15 
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Note 7. Accounts receivable, net 

 
  31 March 31 December 

  2019 2018 

Trade accounts receivable (net of allowances of 25,975 million RUB and  

23,031 million RUB at 31 March 2019 and 31 December 2018, respectively)  414,240 
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Note 12. Property, plant and equipment (continued) 

 

Exploration and evaluation assets: 

 
 For the three 

months ended 

For the three 

months ended 

 31 March 2019 31 March 2018 

1 January 107,106 86,134 

Capitalised expenditures 8,116 8,519 

Reclassified to development assets (2,392) (2,566) 

Charged to expenses (404) (23) 

Foreign currency translation differences (1,954) (71) 

Other movements 88 (14) 

31 March 
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Note 16. Long-term debt 

 
  31 March 31 December 

  2019 2018 

Long-term loans and borrowings from third parties  146,945 161,314 

7.250% non-convertible US dollar bonds, maturing 2019  38,772 41,584 

6.125% non-convertible US dollar bonds, maturing 2020  64,664 69,385 
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Note 17. Taxes payable 

 
  31 March 31 December 

  2019 2018 

Income tax  14,284 11,316 

Mineral extraction tax  66,870 46,532 

Tax on additional income from hydrocarbon production  4,353 - 

VAT  46,386 34,823 

Excise tax  12,955 18,887 

Property tax  10,097 4,985 

Other taxes  5,842 7,431 

Total taxes payable  160,787 123,974 

 

Note 18. Other current liabilities 

 
  31 March 31 December 

  2019 2018 

Advances received  19,292 30,249 

Dividends payable  451 72,103 

Other   2,723 3,215 

Total other current liabilities  22,466 105,567 

 

Note 19. Provisions 

 
 Asset 

retirement 

obligation 

Provision for 

employee 

compensations 

Provision for 

environmental 

liabilities 

Pension 

provisions 

Provision 

for unused 

vacations 

Other 

provisions Total 

31 March 2019 35,696 12,689 3,645 8,668 6,149 19,491 86,338 

Incl.:   Non-current 35,511 253 1,255 5,728 172 3,416 46,335 

           Current 185 12,436 2,390 2,940 5,977 16,075 40,003 

31 December 2018 36,424 9,401 4,014 8,910 5,968 21,472 86,189 

3.2h5
20677.94 50 1 12.96 117.1* n

BT

/F1 9 Tf
[(-)] TJ

ET

Q

 EMC  /P <</MCID7122>> BDC q

70.58/MCID 1en-US 1,404    46,423 
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Note 23. Other income and expenses  

 

Other income was as follows: 
 For the three 

months ended 

31 March 2019 

For the three 

months ended 

31 March 2018 

Gain on disposal of assets 500 189 

Other income 2,310 4,437 

Total other income 2,810 4,626 

 

Other expenses were as follows: 
 For the three 

months ended





PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 

 

19 

Note 24. Commitments and contingencies (continued) 
 

Management believes that current sanctions do not have a material adverse effect on the current or planned 

Group’s oil projects. At the same time the Company continues to monitor and evaluate potential risks for its 
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Note 27. Segment information 

 

The Group has the following operating segments – exploration and production; refining, marketing and 

distribution; corporate and other. These segments have been determined based on the nature of their 

operations. Management on a regular basis assesses the performance of these operating segments. 

 

The exploration and production segment explores for, develops and produces primarily crude oil. The 

refining, marketing and distribution segment processes crude oil into refined products, purchases, sells and 

transports crude oil and refined petroleum products, refines and sells chemical products, produces steam and 

electricity, distributes them and provides related services. The corporate and other business operating 

segment includes activities of the Company and businesses beyond the Group’s traditional operations. 

 

Geographical segments are based on the area of operations and include two segments: Russia and 

International. 

 

The Group decided to introduce a new key performance indicator in order to evaluate activity of the Group 

and business segments starting from the three-month period ended 31 March 2019, by changing “operating 

earnings” measure to “EBITDA” which is not defined under IFRS. The Group defines EBITDA as profit 

from operating activities before depreciation, depletion and amortization. EBITDA is an indicator of the 

strength and performance of business operations of the Group, including ability to finance capital 

expenditures, acquisitions and other investments and to raise and service debt.  

 

For comparison purposes earlier periods were restated accordingly. 

 

Operating segments 

 
For the three months ended 31 March 2019 

 

  

 
Exploration 

and production
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Note 27. Segment information (continued) 

 
For the three months ended 31 March 2019 
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Note 28. Fair value (continued) 

 

The following tables show the carrying amounts and fair values of financial assets and financial liabilities 

included in the consolidated statement of financial position at 31 March 2019 and 31 December 2018: 

 

31 March 2019 Carrying amount 

Fair value  

Level 1 Level 2 Level 3 Total 

Financial assets:      

Commodity derivative 

contracts 1,909 - 1,909 - 1,909 

Financial assets at fair 

value through profit or 

loss 60,018 - - 60,018 60,018 

Financial assets at fair 

value through other 

comprehensive income 4,311 4,311 - - 4,311 

Financial liabilities: 


