
These condensed interim consolidated financial statements were prepared by PJSC LUKOIL in accordance 

with IFRS and have not been audited by our independent auditor. If these condensed interim consolidated 

financial statements are audited in the future, the audit could reveal differences in our consolidated financial 

results and we can not assure that any such differences would not be material. 
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PJSC LUKOIL 

Consolidated Statement of Financial Position  

(Millions of Russian rubles)  

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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31 March 

2016 

(unaudited) 

 

31 December  

 Note  2015 

Assets     

Current assets     

Cash and cash equivalents 6  314,494 257,263 

Accounts receivable, net 7  398,408 440,489 

Other current financial assets   16,181 23,768 

Inventories 8  339,837 340,196 

Income tax prepaid   15,777 7,413 

Other taxes receivable 9  67,390 



PJSC LUKOIL 

Consolidated Statement of Profit or Loss and Other Comprehensive Income 

(Millions of Russian rubles, unless otherwise noted) 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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  Note 

For the three 



PJSC LUKOIL 
Consolidated Statement of Changes in Equity (unaudited) 

(Millions of Russian 



PJSC LUKOIL 
Consolidated Statement of Cash Flows 

(Millions of Russian rubles) 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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  Note 

For the three 

months ended 

31 March 2016 

(unaudited) 

For the three 

months ended 

31 March 2015 

(unaudited) 

Cash flows from operating activities     

Profit for the period attributable to PJSC LUKOIL shareholders  42,825 104,031 

Adjustments for non-cash items:     

Depreciation, depletion and amortisation   84,348 78,463 

Equity share in income of affiliates, net of dividends received   (1,062) (3,575) 

Dry hole write-offs   166 515 

Loss on disposals and impairments of assets   1,713 168 

Income tax expense   11,766 24,873 

Non-cash foreign exchange loss (gain)   44,809 (5,649) 

Non-cash investing activities   (12) (2) 

Finance income   (3,831) (4,531) 

Finance costs   10,371 11,460 

Bad debt allowance   1,716 217 

All other items – net   8,774 9,996 

Changes in operating assets and liabilities:     

Trade accounts receivable   15,220 60,166 

Inventories   (21,905) (13,442) 

Accounts payable    (14,702) (4,367) 

Other taxes   23,075 37,924 

Other current assets and liabilities   (20,528) (49,088) 

Income tax paid   (21,244) (24,930) 

Dividends received   1,204 - 

Interests received   1,693 2,872 

Net cash provided by operating activities   164,396 225,101 

Cash flows from investing activities     

Acquisition of licenses   (2,174) (83) 

Capital expenditures   (125,807) (162,107) 

Proceeds from sale of property, plant and equipment   425 574 

Purchases of financial assets   (8,485) (744) 

Proceeds from sale of financial assets   245 129 

Sale of subsidiaries, net of cash disposed   (912) 117 

Acquisitions of subsidiaries, net of cash acquired   (1,178) (205) 

Acquisitions of equity method affiliates   (507) (1,752) 

Net cash used in investing activities   (138,393) (164,071) 

Cash flows from financing activities     

Proceeds from issuance of short-term borrowings   38,235 14,402 

Principal repayments of short-term borrowings   (9,228) (15,744) 

Proceeds from issuance of long-term debt   79,776 215 

Principal repayments of long-term debt   (2,408) (2,702) 

Interest paid   (5,669) (4,468) 

 





PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 

 

9 

Note 2. Basis of preparation (continued) 
 

The presentation currency of the consolidated financial statements of the Group is the RUB. All financial 

information presented in the RUB has been rounded to the nearest million, except when otherwise indicated. 

 

The results and financial position of Group companies whose functional currency is different from the 

presentation currency of the Group are translated into presentation currency using the following procedures. 

Assets and liabilities are translated at period-end exchange rates, income and expenses are translated at rates 

which approximate actual rates at the date of the transaction. Resulting exchange differences are recognised 

in other comprehensive income. 

 

Note 3. Summary of significant accounting policies 

 

The accounting policies adopted in the preparation of these condensed interim consolidated financial 

statements are consistent with those applied and disclosed in the consolidated financial statements for 2015. 

 

Note 4. Use of estimates and judgments 

 

Preparation of the consolidated financial statements in accordance with IFRS requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the period in which the estimates are revised and in any future periods affected. 

 

Critical judgments in applying accounting policies that have the most significant effect on the amounts 

recognised in the consolidated financial statements are the following: 

 

 Estimation of oil and gas reserves; 

 Estimation of useful lives of property, plant and equipment; 

 Impairment of non-current assets; 

 Assessment of asset retirement obligations; 

 Assessment and recognition of provisions and contingent liabilities; 

 Assessment of deferred income tax assets and liabilities; 

 Determination of whether a joint arrangement is a joint venture or a joint operation. 

 

Note 5. Income taxes 

 

Operations in the Russian Federation are subject to a Federal income tax rate of 2.0% and a regional income 

tax rate that varies from 13.5% to 18.0% at the discretion of the individual regional administration. The 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 6. Cash and cash equivalents 

 
  31 March 31 December 

  2016 2015 

Cash held in RUB  37,979 98,253 

Cash held in US dollars  256,739 141,863 

Cash held in other currencies  19,776 17,147 

Total cash and cash equivalents  314,494 257,263 

 

Note 7. Accounts receivable, net 

 
  31 March 31 December 

  2016 2015 

Trade accounts receivable (net of allowances of 18,063 million RUB and 

17,322 million RUB at 31 March 2016 and 31 December 2015, respectively)  343,225



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 11. Investments in associates and joint ventures 

 

Carrying value of investments in associates and joint ventures: 

  Ownership, %   

Name of the company Country 

31 March 

2016 

31 December 

2015 

31 March 

2016 

31 December 

2015 

Joint Ventures:      

Tengizchevroil  Kazakhstan 5% 5% 93,488 99,843 

Caspian Pipeline Consortium 

  



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 12. Property, plant and equipment (continued) 
 

 Exploration 

and production 

Refining, marketing 

and distribution Other Total 

Cost     



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 14. Accounts payable 
 
  31 March 31 December 

  2016 2015 

Trade accounts payable  292,686 339,091 

Other accounts payable  59,871 55,248 

Total accounts payable  352,557 394,339 

 

Note 15. Short-term borrowings and current portion of long-term debt 
 
  31 March  31 December  

  2016 2015 

Short-term borrowings from third parties  57,241 33,611 

Short-term borrowings from related parties  5,439 5,609 

Current portion of long-term debt  33,740 21,286 

Total short-term borrowings and current portion of long-term debt  96,420 60,506 

 

Short-term borrowings from third parties include amounts repayable in US dollars of 39,070 million RUB 

and 22,951 million RUB and amounts repayable in other currencies of 18,171 million RUB and 

10,660 million RUB at 31 March 2016 and 31 December 2015, respectively. The weighted-average interest 

rate on short-term borrowings from third parties was 4.60% and 5.43% per annum at 31 March 2016 and 

31 December 2015, respectively. Approximately 77% of total short-term borrowings from third parties at  

31 March 2016 are secured by inventories. 
 

Note 16. Long-term debt 
 
  31 March 31 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 17. Other taxes payable 
 

  31 March  31 December  

  2016 2015 

Mineral extraction tax  



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 23. Other income and expenses  
 

Other income was as follows. 
 

 For the three 

months ended 

31 March 2016 

For the three 

months ended 

31 March 2015 

Gain on disposal of assets 740 989 

Changes in estimates of asset retirement obligation 20 102 

Reversal of impairment of assets - 293 

Other income 3,840 2,783 

Total other income 4,600 4,167 

 

Other expenses were as follows. 
 

 For the three 

months ended 

31 March 2016 

For the three 

months ended 

31 March 2015 

Loss on disposal of assets 2,345 1,439 

Impairment loss 108 4,981 

Charity expenses 2,417 1,406 



PJSC LUKOIL 
Notes to Condensed Interim 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 25. Commitments and contingencies (continued) 
 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 26. Related party transactions (continued) 
 

Outstanding balances with related parties: 
  31 March 31 December 

  2016 2015 

Accounts receivable  9,859 10,925 

Other financial assets  104,500 98,538 

Total assets  114,359 109,463 

Accounts payable  5,480 8,458 

Loans and borrowings  5,533 5,747 

Total liabilities  11,013 14,205 
 

Related party transactions were as follows: 
 

 For the three 

months ended 

31 March 2016 

For the three 

months ended 

31 March 2015 

Sales of oil and oil products 4,381 7,583 

Other sales 394 359 

Purchases of oil and oil products 13,145 17,178 

Other purchases 2,224 2,043 

Loans given 8,424 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 28. Segment information (continued) 
 

Geographical segments are based on the area of operations and include two segments: Russia and 

International. 
 

EBITDA is a supplemental non-IFRS financial measure used by management to evaluate segments 

performance. EBITDA is defined as profit before interest, income taxes, depreciation and amortisation. 
 

Operating segments 
 

For the three months ended 31 March 2016 

 

For the three months ended 31 March 2015 

 

 

 

 

 
Exploration 

and production 

Refining, 

 marketing and 

distribution 

Corporate  

and other Elimination Consolidated 

Sales and other operating 

revenues      

Third parties 52,977 1,111,951 12,746 - 1,177,674 

Inter-segment 310,732 16,201 13,449 (340,382) - 

Total revenues 363,709 1,128,152 26,195 (340,382) 1,177,674 

Operating expenses 66,268 45,252 4,461 (2,737) 113,244 



PJSC LUKOIL 
Notes to Condensed Interim Consolidated Financial Statements (unaudited) 

(Millions of Russian rubles, unless otherwise noted) 
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Note 28. Segment information (continued) 
 

Geographical segments 
 

 

For the three 




