These condensed interim consolidated financial statements were prepared by PJISC LUKOIL in accordance
with IFRS and have not been audited by our independent auditor. If these condensed interim consolidated
financial statements are audited in the future, the audit could reveal differences in our consolidated financial
results and we can not assure that any such differences would not be material.
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PJSC LUKOIL
Consolidated Statement of Financial Position
(Millions of Russian rubles)










PJSC LUKOIL
Consolidated Statement of Cash Flows
(Millions of Russian rubles)

For the six For the six
months ended months ended
30 June 2016 30 June 2015
Note (unaudited) (unaudited)

The accompanying notes are an integral part of these condensed interim consolidated financial statements.






PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 2. Basis of preparation (continued)

The presentation currency of the consolidated financial statements of the Group is the RUB. All financial
information presented in the RUB has been rounded to the nearest million, except when otherwise indicated.

The results and financial position of Group companies whose functional currency is different from the
presentation currency of the Group are translated into presentation currency using the following procedures.
Assets and liabilities are translated at period-end exchange rates, income and expenses are translated at rates
which approximate actual rates at the date of the transaction. Resulting exchange differences are recognised
in other comprehensive income.

Note 3. Summary of significant accounting policies

The accounting policies adopted in the preparation of these condensed interim consolidated financial
statements are consistent with those applied and disclosed in the consolidated financial statements for 2015.

Note 4. Use of estimates and judgments
Preparation of the consolidated financial statements in accordance with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

Critical judgments in applying accounting policies that have the most significant effect on the amounts
recognised in the consolidated financial statements are the following:



PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 6. Cash and cash equivalents

30 June 31 December
2016 2015
Cash held in RUB 34,135 98,253
Cash held in US dollars 283,745 141,863
Cash held in other currencies 28,823 17,147
Total cash and cash equivalents 346,703 257,263
Note 7. Accounts receivable, net
30 June 31 December
2016 2015
Trade accounts receivable (net of allowances of 17,967 million RUB and
17,322 million RUB at 30 June 2016 and 31 December 2015, respectively) 356,223 375,531
Other current accounts receivable (net of allowances of 1,929 million RUB
and 1,599 million RUB at 30 June 2016 and 31 December 2015, respectively) 32,483 64,958
Total accounts receivable, net 388,706 440,489
Note 8. Inventories
30 June 31 December
2016 2015
Crude oil and petroleum products 323,763 275,941
Materials for extraction and drilling 21,327 21,345
Materials and supplies for refining 3,237 3,732
Other goods, materials and supplies 40,456 39,178
Total inventories 388,783 340,196
Note 9. Other taxes receivable
30 June 31 December
2016 2015
VAT and excise tax recoverable 36,936 39,171
Export duties prepaid 10,108 21,824
Other taxes prepaid 19,965 20,697
Total other taxes receivable 67,009 81,692
Note 10. Other current assets
30 June 31 December
2016 2015
Advance payments 25,681 16,341
Prepaid expenses 25,910 31,960
Other assets 9,472 14,525
Total other current assets 61,063 62,826
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 11. Investments in associates and joint ventures

Carrying value of investments in associates and joint ventures:

Ownership, %

30 June 31 December 30 June 31 December
Name of the company Country 2016 2015 2016 2015
Joint Ventures:
Tengizchevroil Kazakhstan 5% 5%
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)




PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 14. Accounts payable

30 June 31 December
2016 2015
Trade accounts payable 374,177 339,091
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 20. Equity

Common shares

30 June 31 December

2016 2015

(thousands (thousands

of shares) of shares)

Authorized common shares, par value of 0.025 RUB each 850,563 850,563
Issued common shares, par value of 0.025 RUB each 850,563 850,563
Treasury shares (137,630) (137,630)
Outstanding common shares 712,933 712,933

Dividends

At the annual shareholders’ meeting on 23 June 2016, dividends for 2015 were approved in the amount of
112.00 RUB per common share. At the extraordinary shareholders’ meeting on 16 December 2015, interim
dividends for 2015 were approved in the amount of 65.00 RUB per common share. Total dividends for 2015
were approved in the amount of 177.00 RUB per common share. At the annual shareholders’ meeting on
25 June 2015, dividends for 2014 were approved in the amount of 94.00 RUB per common share. At the
extraordinary shareholders’ meeting on 12 December 2014, interim dividends for 2014 were approved in the
amount of 60.00 RUB per common share. Total dividends for 2014 were approved in the amount of

154.00 RUB per common share.
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)



PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 25. Commitments and contingencies (continued)

On 6 January 2012, ADC filed a lawsuit in the US District Court for the District of Colorado (federal court)
reasserting almost identical claims asserted in the aforementioned lawsuit and dismissed by the Denver
District Court (state court). In the federal Court case, the Company has filed a Motion to Dismiss. On
18 December 2014, the federal court granted the motion based on lack of personal jurisdiction over the
Company and the doctrine of “forum non conveniens”. ADC filed a notice of appeal in the US Court of
Appeals for the Tenth Circuit. On 9 February 2016, the US Court of Appeals for the Tenth Circuit affirmed
the dismissal of the case on “forum non conveniens” grounds. On 23 February 2016, ADC filed a Petition for
rehearing and for “rehearing en banc”. On 1 April 2016, the US Court of Appeals for the Tenth Circuit
denied both ADC’c Petition for rehearing and for “rehearing en banc”. On 28 July 2016, ADC filed a Petition
for Writ of Certiorari.
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PJSC LUKOIL

Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 25. Commitments and contingencies (continued)

The Group is involved in various other claims and legal proceedings arising in the normal course of
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 27.
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PJSC LUKOIL
Notes to Condensed Interim Consolidated Financial Statements (unaudited)
(Millions of Russian rubles, unless otherwise noted)

Note 28. Segment information (continued)

Geographical segments

For the three For the three
months ended  months ended
30 June 2016 30 June 2015

For the six For the six
months ended months ended
30 June 2016
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PJSC LUKOIL

Notes to Condensed Interim Consolidated Financial Statements (unaudited)

(Millions of Russian rubles, unless otherwise noted)

Note 28. Segment information (continued)

For the six months ended 30 June 2016

Russian

Federation International Elimination Consolidated

Sales and other operating revenues
Third parties 429,952 2,086,681 - 2,516,633
Inter-segment 509,437 1,327 (510,764) -
Total revenues 939,389 2,088,008 (510,764) 2,516,633
Operating expenses 155,859 61,275 9,819 226,953
Selling, general and administrative expenses 48,874 46,058 (1,807) 93,125
Profit for the period attributable to PJISC LUKOIL shareholders 99,012 7,277 (897) 105,392
EBITDA 219,209 86,517 (528) 305,198

For the six months ended 30 June 2015
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